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CERTIFIED PUBLIC ACCOUNTANT'S REPORT

To the Shareholders
Jordan Steel Company
{Public Shareholding Company)

Report on the Consolidated Financial Statements

Qualificd Opinion

We have audited the accompanying consolidated financial statements of Jordan Steel Company P.L.C, which
comprise of the consolidated statement of financial position as of December 31, 2024, and the rolated
consolidated siatements of comprehensive income, consolidated statement of shareholders” equity and
comsolidated statement of cash flows and notes for the consolidated financial statements, fior the year then ended,
and the notes to the consolidated financial statement, including 2 summary of significant accounting policies and
other explanatory Information.

In our opinion, except for the mentioned in the qualified basis paragraph, the consolidated financlal slatements
present fairly, in all material respecis, the conselidated statement of financial pesition of Jordan Stee] Company
P.L.C as of December 31, 2024, and fis fnancial performance and cash flows for the year then ended, in
accordance with Intérmational Financial Reporting Standards.

Basis of Qualified Opinion

1. The managemeni of Jorden Steel Public Shareholding Company sabmitted an application for the declaration
of insclvency to the Amman Court of First Instance In accordance with the provisions of Articles 6, 8, 9, and 13
of the Insolvency Law No. (21} of 2018 and the regulations issued pursuant thereto, The application was

registered under Mo, {274/2025) on April %, 2025, and a hearlng date was set to consider the applicafion and
proceed with its procedures in accordance with the provisions of the law.

Based on the requirements of the [nternational Standards on Auditing (1SA 5707 related to the gofng concern
assumplion, we believe that these developiments constitute & material indicator of the exisience of significant
doubt about the ability of the Company and its subsidiaries to continue as a going concern.

Z. The Company’s management did not assess the property and equipment of Jordanian Alliance for lron and
Steel Industry (a subsidiary), which is 100% owned by Jordan Steel (the parent company). These assets were
valued by & credifor bank at an average estimated value of 10D 12,6 million, while the carrying amount of these
property and equipment in the sccounting records amounted to JOD 34,043,913 as of December 31, 2024,
Accordingly, there is an impairment of these assets amounting to JOD 21,443,913, unless the Company conducts
avaluation by qualified experts. In addition, the Company did not depreciaie the smelting plant as it is lepsed to
a third party, and management was not provided with a production units rate report as of December 31, 2024,

3, A precautionary sttachment (conservatory selzuce) was imposed on Jordan Stee]l Company (Public
Shareholding Company), including its movable and immovable assets that are legally subject to attachment, by
the Housing Benk for Trade and Finance, up to the amount elaimed of JOD 12,015,838, This action was taken
due to default in the repayiment of loans and facilities granted to the Company. The Company’s management
believes that there is no need to recognize financing costs, as it is in the negotiation stage with the bank to reduce
the outstanding balance. The difference in the total financial commitments between the Company’s accounting
records tmd the records of the Housing Bank for Trade and Finance amounted to JOD 2,211,893 as of December
31, 2024, and accordingly a reservation was made.
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4. A precautionary attachment was also imposed on Jordan Steel Company (Public Shareholding Company),
ncluding its movable and immovable dssets thet are legally subject 1o attachment, by the Arab Banking
Corporation, up to the amount claimed of JOD 10,862,440, This was due to defanit in the repoyment of logns
and facilities granted to the Company. The Company’s management belleves that there is no need to recOognize
financing costs, as it is in the negotiation stage with the bank to reduce the outstanding balance. The difference
in todal financial commitments between the Company's accounting reconds and those of the Arab Banking
Corporation amounted fo JOD 3 565,879 as of December 31, 2024, and accordingly a reservation was made,

3. Based on the accounting records of Jordan Steel Company as of Decermber 31, 2024 the financial lishilitics
related to loans and facilities with the A rab Bank amountad to 10D 2A07 AT, In comparison, the total liabilities
reflected in the bank’s aceounts amounted to JOD 2,522,214 as of the same dus date, resulting in a difference of
0D 114,777, The Company’s management believes that there is no need 1o recognize this difference in
Leabilities, &= it is in the nepotiation stage with the bank to reduce the outstanding balance, and accordingly a
reservation was made,

6. Based on the above-mentioned reservations i items (2), {30, (4), and {5}, had the management of Jordan Steel
Company recognized the full banking commitments and liahilitles to the Arab Banking Corposation, the Housing
Bank for Trade and Finance, and the Arab Bank, the accumolated losses would have amounted to JOD

32,221,078, and total sharsholders' equity would have become negative al JOD (17,068,148} as of Decomber
2024,

7. We were unable to antend the physical inventory count of spare parts ss of December 31 » 2024, with a recorded
value of JOD 1,626,443, This procedure is required under Intermational Standard on Anditing 1SA 501 to obtain
sufficient and appropriate audit evidence regarding the exisience and completeness of inventory. Accordingly,
wie werz unable to independently verify the accuracy and completeness of the spure parts inventory balances
included in the financial statements,

We conduct our audit in accordance with Interiational Standards on Auditing. Our responsibilities under those
standards are further described in the Auditer’s Responsibilities for the audit of the consolidated Finencial
Stalements. We are independent of the Company in accordance with the [nternational Standard Board Code of
Ethics for professional accountents (“the code™) and we have fulfilled our other ethical responsibilities in
accordance with the code.

We believe that the audit evidence we have obtained are sufficient and appropriate to provide a basis for our
audit opindon,

Emphagis of Matter

The Company s working capital deficit amounted to JOD 20,881,586 as of December 31, 2024. This represents a
deficiency in the Company's ability to mest Its obligations in the normal course of business, and such & deficit
raises significant doubt sbout the Company's ability to continue as & E0ing congesn.

Other Matter

1. Based on the Extracedinary Ceneral Assembly meeting held on October 17, 2023, the Company’s Generul
Assembly approved a resolution 1o incresse the share capital of Jordan Steel Company (the parent company)
through a private subscription of 10 million shares at an issue discount of 10D 0.80 per share. Approval was
ohtained from the Securities Commission for the registration of the capifal increase shares on March 24, 2024,

2. Based on the Extraordinary General Assembly Mesting No. (2/2014) held on March 31, 2014, & resolution was
passed 10 liquidate Jordan Steel for Engineering Industries on 1 voluntary basis. However, the legal liquidation
procedures with the Ministry of Industry, Trade and Supply and the relevant official authoritiss had not been
completed as of the date of lssuance of the consolidated financial statements,

Key Audit Matters

[ey audit matters, according 1o our professional judgment, are matters that had the significant imporience in our
auditing procedures which we performed 1o the consolidated financial statemen: December 31, 2024, The basic
awditing matters have been addressed in our auditing workflow 1o financial standards a5 we do not express
separate opinfons.
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Key Auditing Matters

Inventoe'y and Spare Pars

In nccardance with Internationnl Financial Repoiting Standards,
the Company must ensure that the value of inventory is reporied
besed on the lower of cost or et realizable value and determining
the impaivment of inventary (if any) and ascertaining that there
is n slow moving or waste inventory which influences the nei
reallzibie vakes,

Property, Plant and Equipment

In sccordance with the intomational financial reporting
standards, the Company has to veview the gseful life and
degreciation method and perform and mpairment test to the
reported amount of praperty, Plant and equipment m the
financial pesition, and in cese of any Impairment indications
in the recoverable amount, the losses are caleulated
pccarding o the impainment policy in which the Company
getermines the impairment in property, plant and equipment
by using assumptions and evaluations (i any) md due o its
impasinace, its considered one of the key andit matters.

Avcounts Recelvable and Checks Under Collections

In accordance with [ntemational Financial Reporting
Standards, the Company ks required to review the expected
crodit [osses, Monagement cstimates impairment in
receivables through the use of assumptions and estimates
because of their significance, this is considered an important
audit risl, and an allowance for expected credit lozseg has
been recopnized,

The following is a description of our awditing
procedures

lovenbory and Spare Parts

The audit procedures included the procedures of inspecting
and asceridining ihe exisience of inveatory that has been
recorded in the Company's books in the warehousess, and
nsceitaindng that the existing imventory in the warehouses
which befongs to the Company hos been recorded up wntil the
date of preparation of the conselidated financial stutements.
The Company asserts that the recorded inventory is recorded
based on the lower of cost or net realizable value considering
that the cost of finished goods and wark in process are
determined besed on the weighted-average, which inchude the
cost of materials, Iebors, and aporcestage of inditece
industrial expenses, ln which the raw materials and spare
parts are reported boged on cost which is alao determined
basexd on the weighted-average,

Property, Plant and Eqoipment

The audit procedures included studyving the control
procedures used in the process of verifving existence and
completencss, reviewing the purchese and sale of asseis
during the year, verifving the process of calculating
depreciation expenses, matching the imventory in terms of
existence, and ensuring that property and equipment arc
productive. The Company did nol evaluate the property
and equipment 10 calculste impairment, nor did the
Company depreciate the smelting plant of the Jordanlan
Coalition for Tron and Steel Manufacturing Company (a
subsidiary). We also focused on the adequacy of the
Company's disclosures about property and equipment.

Accounts Reeeivable and Checls Usider Collections
The audit procedures incladed the control procedures
used by the Company for the collection of receivables
and checks under collection, the verificstion of the
balances of a sample of customer receivables through
receipt of dircet confirmation, and the adequacy of the
provision for impainnent related to of receivables was
examined by assessing the management assumptions
taling nto consideration the available external
information on receivables risk, We have also assessed
the adequacy of the Company's disclosures abou

significant estimates of impairment,

Dither Information

The management is responsible for other information. Which includes other information reported in the final
report, but not included in the consolidated financial statements and our awdit report on it.

Qur opinion about the consolidated financial statement does not include these other fnformation, and we do

nat express any assertion over it regarding,

our consolidated financial statements, we are obliged to review these other information, and while that, we
consider the compatibility of these information with their consolidated finsneial statement or with the
knowledge we gained through auditing, If we detected based on our audit, the existesce of significant errors
in the information, we are obliged to report this fact. Regarding this, we have nothing to report.

Managemeni and Individuals Responsible of Governance About Theconsolidated Financial Statements
Management is responsible for the preparation and fair presentation of these consalidated financial statements for
Jordan Steel Company for the vear ended December 31, 2024, i sccordanece with International Financial Reporiing
standards, For such intermal control, management is determined to enable the preperation of consolidated financial
statements that are free from material misstatement, whether due to fraud or eror.
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In prepadng the consolidated Financial Stalements, the manozement 15 responsible for aszessing the Company's
ability to continue a3 a Going Concem, disclosing, as applicable, matters related 1o Going Concern and using the
Coing Concern basis of accouniing, unless the management ither inlends (o lguidate the Company, of 1o cease
operations, of has no realistic alternative but to do so.

Individuals responsible of governance are responsible of supervising the preparation of conselidated financial
stztements.

Certified Public Accoumtant Responsibility
It is owr abm o obiadn rensonable aosuranee as o whether the siotements are free Trom moterial missialement,
whether due 1o faud or ervor, and to jssue an audit report that includes our opinion thereon.

Ressonable assurance is af a high level of assurance, but the suedit proceduras that we have performed in sccordance
with Infermational Auditing Siandards do not always guarantes the discovery of material efrors, even if they exisl
Errors may arise from frand or by mistake, and are considesed material if they are individually or collectively may
affect reasonably based on the decizions of users of the consolidated financial statements

As part of an audit in accordance with the Intermational S{andards on Auditing, we exercise
professional judgment and maintain professional shepticism throughout the andit. We also:

@ |dentify and assess the risks of material misatatement of the initial consolidated Financial Statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to prowide a basis for our opinion. The risk of not detecting o material misstatement
resuliing from frawd i3 highes than for one resulting from error, a5 fravd mav tivelve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.,

e Obtain an understending of internal control relevant o the audit in order to design audit procedures that are
appropriate in the circumstances, but not for expressing an opinion on the effectiveness of the Company’s internal
condral.

o Evaluare the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
dizclosyures made by the Manggement.

= Conclede on the appropriateness of the Management's use of the Going Concern basis of accounting and, basad on
the audit evidence obtained, whether & material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to drvw attention in owr anditor's report to the related disclosures in the consolidated
Financial Stetements or, 1if such disclosures are inadequate, we will modify our opinion, Our conclusions are based
ot e andit evidence obipined up to the date of our Awditor's Beport. However, fulure eveniz or conditions may
canse the Comperny to cease (o continue a3 a going concerm.

e Evaluate the overall presentation, structure and content of the initial consolidated Financial Siatements, including
the disclosures, and whether the initial consolidated Financial Ststements represent the underlying transactions and
events in & manner that achieves Fair Presentation.

We communicated with audit committes regarding, among other matters, the planned scope and timing of the

audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

Legal Requirements Report

Jordan Steel Company maintains proper books of accounts and the accompanying consolidated financial
statements contained as of December 31 2024, we recommend to be approved by the Board of Directors after
taking into consideration what 15 mentioned in the paragraph of the qualified opinion what is also mentioned
in the puragraph of emphasis of matter and paragraph of other matter.

Wodern Acrountants

: Amman-Jordan
A marmbar of
f :.: 911 1:-’ December 9, 2025
HRE o Lo
iz ||;{i.ﬂ| natione
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JORDAN STEEL COMPANY
{(PUBLIC SHAREHOLDING COMAPNY)

CONSOLIDATED STATMEANT OF FINANCIAL POSITION

AS OF DECEMBER 31, 2024
{(EXPRESSED IN JORDANIAN DINAR)

ABSETS

Mon-Current Asseis
Property, plant and equipment
Drederred tax assets
Investmends in lands

Total Mon-Cuorrent Assets

Current Assets

Prepaid expenses and other recoivables
Toventory and spare parts

Accounts receivable and checks under collection
Cash and cash equivalents

Total carrent asseis

TOTAL ASSETS

LIABILITIES AND SHAREHOLDERS® EQUITY
Shareholders” Equity

Bhare capital

Share premismn

Issuance discoumt

Revaluation surplus

Stalutory reserve

Accumulated losses

Total Sharcholders’ Equity

Mon-Current Liabilities
Long-term loans
Tatal Mon-Carrent Liabhilities

Current Linbilitics

Accrued expenses and other payables

Accounts payable and deferred checks

Maote payable

Bank overdrafts

Accreed payable insurance

Shart term: loans

Total Current Liabilities

TOTAL LIABILITIES AND SHAREHOLDERS® EQUITY

Thie aceompanying nofes anc an integral part of these consolidated financial statements

5

Mote 2034 223
i AT,695,666 20,613,418
1,122,972 2,358,068

5 159,293 154,784
48,977,931 43,126,270
7 2,500,549 3,996.648
i 5,456,278 5,527,768
6 1,061,769 5,684,751
9 15,525 I 6,693
9,034,141 15,225 860
58,012,072 58,352,130
1 A5030.007 35,000, D
14 L509,310 1,508,330
(31,206) -
?171513“ -
14 6,131,271 6,131,271
{36,825,744) (27.291,082)

13,552,028 15,349,509
13 14,544,317 14,544,317
14,544,317 14544317
11 9,464,187 6,458,370
10 BO45T1T7 8,614,338
165,000 -
12 776,200 757,381
SO0, 1,676,470
13 10,964,614 10,951,725
29,915,727 2B 458,304

58,012,072 58,352,130




JORDAN STEEL COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 1024

Mate 2024 __ 2023
Sales, revennes management and operation 17 5,003,864 5832 698
Cost of zales and revenues of monagement and opersion ] (7.114,5355 (6,191,3143
Giross boss (1, 190,671) (338,618)
Sefling and distribution expenses - =
Gieneral and administrative cxpenses 16 (1,131,37T1) (RS 4 85)
Financial charges (222, 304) (375,129
Met other revenues and sxpenses (77,40 [35,586)
Provision for contnpent Habdlithes (2,704, 256) [ 260, CRxN)
Expected cridet provision (2,398,813) (E15,000)
Expense for provision for impairment of other receivables {268,935) -
Lass for the year (8,083,750} (2,852.817)
Reversal of tax savings [rom pror vears (2,008,563 ) =
Swrphus net deferred 1ax assets 40,915 3RToN9
Impairment of deferred oy assets (67, 448) -
Income tix expense for prior years (194,303) -
MNet ineame tax and national contribntion expense (21,504) =
Net Comprehensive Loss for the Year (9.534,662) (2.464.808)
Oiher Comprehensive Income
Total other comprehensive meome transferred o refained eamings T.T28.380
Change in fair valus reserve i3 =
Total Com prehensive Loss (1,805,282) {2464, 898)
Logs per share
Loss per share - JI) / share (2T (0,07}
Outsinnding welghted average share 35,0059 (07 35,000,000

The aceompanying nofes are an integral part of these consolidated financial stastements
: f
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JORDAN STEEL COMPANY
(PUBLIC SHAREHOLDING COMPANY)

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2024

(EXPRESSED IN JORDANIAN DINAR)

OPERATING ACTIVITIES

Loss fior the year

Adjustrivents on boss for the year;

Adjusiment previous years

Depreciation

Financial charpes

Expected crided provision

Provision for contingent linbilities

Changes in operating assets and liabilities:
Dreferred fax assots

Prepaid expenses and other receivables
Inventory and spare parts

Acepunts recetvable and checks under coll st bony
Acconnts payable and defered checks

Nate payable

Accrued payable insurance

Accrued expenses and other pavables

Met cash available from operating activities

INVESTING ACTIVITIES
Change in property, plant and equipment
Net cash wsed in investing activities

FINANCING ACTIVITIES
Ineresss in capital

Issmunce discount

Banks overdraft

Loans

Fimancial charges poid

Met cash wsed in Mnancing activithes

Net change in cash and cash equivalents
Cash and cash equivalents, January 1
Cash and eash equivalents, December 31

Non-Cash Trens:
Revaluation surphus

The aceompanying notes are an intogral pert of these consolidated financial staterments

&

2024 2023
(9,.534,662) (2,852,817
804,330 368,511
112,304 375,129

- 835,00

= 260,000
1,235,096 .
1,496,099 326258
71,490 261418
4,622,962 (1,678,862}
(568.641) 1,260,776
165,000 -
(1,176,470} =
3005817 667,595
343,334 25,018
(161,716) {209,716}
(161,716) (20%,716)
39,007 -
(31,206) %
18,828 32,397
12,889 306,421
(112, 304) {373,129)
{182,78%) {36,311}
{1,168) (223,008}
16693 239,702
15,525 16,693
7,729,350 .




JORDAN STEEL COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2024
{EXPRESSED IN JORDANIAN DINAR)

1. CRGANIZATION AND ACTIVITY

Jordan Sicel Comparry is a Public Sharchalding Compaay (the "Company®) regisierad al ihe Mindatry of Indestry
and Trade as Public Sharcholding Company on bdarch 29, 1993, under No. (226). The Compamy's capital is JD
35,000,000 divided ino 35,083,000 shares each for of JO¥ 1.

The Company decided al the Extraordinary General Assembly meeting held on October 13, 2023, to increase the
capital of Jordan Tron & Steel Company (the parent compiny) by 10 million shires with an issuance discount of
0,50 Jordandan Dinar per share, making the authorized capital of the Company 45,000,000 Jordanian Dinass and
the subscribed and pald-up capiiail 35,039,007 Jordanian D¥nars a5 par the consolidaied financizl statements dated

December 31, 2024, Approval was obivined from the Securties Commaission 10 regsier the capital increasa shares
on March 24, 2024,

The main activity of the Company is to produce reinforcing stee] and pull trough steel without heating to produce
steel Bars and for the prodoction of inon skewers condributing to other companies, imporing, exporting, marketmng,
concluding contracts and trade agresments and borrowing the necessary funds from banke.

The Company's headquariers are located in Al-Zarga
2. NEW AND AMENDED INTERMATIONAL FINANCIAL R.EHJRTI!’_"‘.G STANDARDS
The following new and amended standards and inferpretations 0 A0d for anaal

have not vet become effective I foer heginuing on or
|

Mon-Fungibility of Exchange Rates (Amendments o TAS (21)) January 1, 2025

Presentation and Disclosure in Financial Staterments {Amendments

1o [FRS {18)) January |, 2027

Investmenis in Associates and Joint Venheres [Amendments to [AS Lhe aplee Ho T
been postponed

(28} and IFRS (107} indefinitely,

Muonagement anticipates thist these new stadards, interpretations and amendments will be adopted in the
Company's financial ststements as and when they are applicable and adoption of these new standards,
interpretations and smendments, may have no material Impact on the finencial statement of the Company in the
period of initial application,

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis Preparation of Consolidated Financial Statements

The conzolideted financial statements are presented m fordanian Dioacs (113 a8 this & the corrency in which the
majority of the Compuany’s transsctions are recorded,

The conselidated Anancial statements have been prepared on s kstotical cost principle, However, financial
instruments and investment properties are stated at fair value. The following is a summary of significant
accounting policies applied by the Company:



JORDAN STEEL COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS(Continued)
FOR THE YEAR ENDED DECEMBER 31, 2024
(EXPRESSED N JORDANIAN DINAR)

The Basis of Financial Data Standardization

Key Aceounting Policies

The accounting palicies followed in the preparation of the interim consolidated finsncial stalements ane
consistent with those accounting policies used in the preparation of the conselidated faancial statements
for the vear ended December 31, 2023,

Basis of Consolidation Financial Statements

The consolidated financial statements incorporate the financial statements of Tordan Steel Company (Public
Sharehotding Company) and the subsidiaries controlled by the Company.

Control 15 achieved where the Company;

= Ability to exert controller over the investee.
» Exposure, or rights, to variable refurmns from its involrement with the investee.
& Abilily o exerl power over the imvestee to affect the amount of the inveslor's returns,

The Company reassesses whather or tiol il controls an investee if facts and circumstances indicate that there
are changes to one or more of the three elements of control described in the accounting policy for
subsidiaries above.

When the Company hes less than a majority of the voting, the Company shall have control over the invesies
when the voting rights sufficient to give it the ability to direct relevant activities of the investee individually.

When the Company reassesses whether or not it controls an investee, it constders all the relevant facss and
circumstances which includes:

» Size of the holding relative to the size and dispersion of other vote holders

= Potential voting dghts, others vote-holders, and other parties

= Other contractual rights

= Any additional facts and circomstances may indicate that the Company has, or does not have, the curent
ability o direct the activities related to the time needed to make decisions, including how to vote at
previous sharsholders” mesfings.

The consolidation process begins when the Company schicves control on the invesies e i
(subsidiary), while that process stops when the Company loses control of the investee (subsidiary). [n
particular, income and expenses of subsidiaries scquired or disposed of during the year are Included in the
consolidated income statenvent, and the consolidated comprehensive income statement from the effective
date of acquisition and up to the effective date of which it Joses control of a subsidiary compamy.

Profit or loss and each component of other compreheasive incomé are attriboted to the owners of the
Company and to the non-controlling interests. Total comprehensive income of subsidiaries is attriboted to
the owners of the Company and to the non-controlling intevests even if this results in the non-controlling
imterests having a deficit balance,

When necessary, adjustments are made to the financial statemenis of subsidiaries 1o being their accounting
policies into line with the Group's accounting policies.

All intra-entity assefs and labilities, equity, income, expenses and cash flows relating to trensactions
between members of the Group are eliminated in full on consolidation.

10



JORDAN STEEL COMPANY
(PUBLIC SHAREHOLDING COMPANTY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS({Continued)
FOR THE YEAR ENDED DECEMBER 31, 2024
{EXPRESSED IN JORDANIAN DINAR

S ml it S e

The consMidated financial swtements as of Degember 31, 2024 inchide the financiall ststements of the
following subsidinry company.

Oramership
Registration  and Dates
_Subsidiary Coinpary  Legal Title  Yaars Interest  Principal Activity
Jordan Iron Lirmited i ; ; 3
Industries Co. - Libility 2003 |00 e
under liquidation Compiny P

Jordanian Coalition  Limited i ; : :
for Tremn e Stesl Private 2005 % Production of iron wd steel in all s

fo d types

Industry Company ~ Company =
Modern Wire Mesh  Cinited Prisclaciain vif oo el ol 1o all i
L,m Liahility 2005 100%% farms and types

Company
Mramon for Iromand  Limited -
Metzl Liability 2011 100% m&;uwu&[m and sieel in all s
TradingCompany ~ Company

Cash and Cash Equivalents
Cash and cash eguivalents include cash, demand deposits, and highly liquid investments with original
maturitics of three months or less and which are not exposed to 2 significant risk of value change.

Accounts Receivable

Receivables are stated ot fair value and ere staied at amortized cost after deducting provision for doubtful
debss,

Accounts Payable and Accruaks

Accounts pavable are recognized agoinst the value of obfipation for services or goods received, whather
billed or not billed by the supplier,

Inventories

Toventories are stated at the Tower of cost and net realizable value. Cost comprises direct materialz, production
and conversion costs, and other costs necessary to bring the inventory to the Group's bocation. In the case of
manufactured inventory and work in progress, cost includes an appropriate share of production overheads
based on normal operating capacity. Cost is caloulated using the weighted averspe method, net realizable
vitlue represents the estimaled selling price less all estimated costs of completion and costs necessary to make
the sale,

When the net realizable value of the Inveriories is bower than the cost, they provides for an allowance for the
decline in the value of the inveniory and recognizes the write-down as an expense in profif or loss,



JORDAN STEEL COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS{Continucd)
FOR THE YEAR ENDED DECEMBER 31, 2024
(EXPRESSED IN JORDANIAN DINAR)

e e r———

Reclassifications

[f the business model under which the Company bolds financial assets changes, the financial assets affected
are reclassified. The classification sand measvrement requirements related 10 The new category apply
prospectively from the first day of the first reporling peciod following the change in business mode] that
results i reclassifving the Company’s fnancial sssets. Doring the current financial year and previous
accounting period, there was no change in the business model uader which the Company holds financial
mssets and therefore no reclassifications were made

Empairment

IFRS 9 replaces the “incurred loss™ model in LAS 39 with an expected credit loss model (ECLs), The
Company recognizes loss allowance for expected credif tosses on the following financial instrarments that
are not measured at FYTPL
- Cash and benk balances;
- Trade and other receivables;
= Due from related party,

With the exception of purchased or originated credit impaired (POCI) financial assets (which are
considered separately below), ECLs are required to be measured through a less allowanoe af an amount
ecqual o

w 12 Month BCL, Le, lifetime ECL that resulis from these default events on the financial imstrument that
are possible within 12 months after the reporting date (referred to as stagel ); or

e Full lifetime ECL, Le. Lifstime ECL that resulis from all possible default events over the life of
the financisl instruments, {referred 1o a5 stape? and staged),

A loss allowance Tor full Hfstime BCL i required for a financial instrument ifthe credit risk on that financial
instrument has increased significantly since initial recognition. For all other financial instruments, ECLs
are measured at an amount aqual to the 12-manh ECL.

The Company has selacted to measure loss allowances of cash and bank balances, Trade and other
recaivables, and due from a related party at an amount equal to life tme BECLs,

ECLz are probabilin-weighted estimate of the present value of credit losges, These are measured as the
present value of the difference between the cash flow to the Company under the contract and the cash flows
that the Company expects to receive arising from weighting of multiple fiture economic scenarios,
EPrsconnted af the pssei's EIR,

Laoss allowance for financial investments measured at amortized costs are dedusted from gross canying
amount of assers. For deht securitics a FVTOCI, the Toss allowance is recognized in the OCL, instead of
reducing the carnrying amount of the asset,

When determining whether the credit risk of o Gommcial asset has incrensed significantly since inifial
recopnition and when estimating ECLs, the Company considers reasonable and supportable information

that is relevant and availabie without undue costs or effort. This incledes both quantitative and gualitative
including forward-looking imformation,

12



JORDAN STEEL COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2024
(EXPRESSED IN JORDANIAN DINAR)

For cerein catepories of financial assets, assets that are assessed not 1o be imipaired individually are
assessed for impairment on a collective hasie, Objective evidence of impaivment for a portfolie of
recefvables conld include the Compamy's pest experience of collecting payments, an increase in the namber
of delayed payments in the portfolia, as well as ohservable changes in natioral or local econamic conditions
that corelate with default on receivahles.

Impairment lnsses related 1o cash and bank balances, trade and other receivables and due from a related
party, are presented separadely in the stalement of income and othear comprehensive income.

The Company considers a debi security to have low credit risk when its credit risk rating i3 equivalent 1o
the globally undersiood definition of the grade of the investment.

Mensurement of BCL
The Company employs statistical models for ECL caleulations, ECLs are a protabilitr-weighted estimane
of credit losses. For measuring ECL under IFRS 9, the key ingut would be the term structure of the
following variables,

» FProbability of Defanlt (PDY;

= Loss Given Default (LGD); and

* Exposure at Default (EAD).

These parameters will be derived from oop iiternally developed statistical models and other historical duta,
They will be adjusted to rellect forward-looking informaiion,

Credit-Ilmpaired Financial Assels

A financial assetis credit-impaired when one or more events that have a detrimertal impact on the estimated
fisture cash flows of the financial assets have occurred. Credit-impaired financial assets are referred to stape
3 assels. At each reporting date, the Company assesses whether Gnancial easels carried at amortized costs
and debt securities at FVTOCT at credit-impaired. A financial asses is credit impaired when one or more
events that have a detrimental impact in the estimatad future cash flows of the financial asset have peourred.

Derecognithon of Financlal Assets

The Company derecognizes a financial agset only when the contractual rights to the cash flows from the
asset expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership
of the asset to another entity_ If the Company neither transfers nor retains substantially all the risks and
rewards of ownership and continues to control the transferred asset, the Company recognizes its retained
interest in the asset and an associated liability for amounts it may heve to pay. If the Company refains
substantially all the risks and rewards of ownership of a transferred financizl assel, the Company continues
to recognize the financial asset and also recognizes 2 colluteralized bommowing for the proceeds recefved.

On derecognition of a financial asset measured at amortized cost or measared at FV'TPL, the difference
between the asset's carrving amount and the sum of the consideration teceived and receivable is recopnized
in profit or loss,

On derscognition of a financial asset that is classified as FVTOCL the cumulative ggin or loss previously
accumulated in the comulative changes in fair value of securities reserve is not reclassified 1o profit or loss,
best is reclassified to retained earnings.



JORDAN STEEL COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2024
(EXPRESSED IN JORDANIAN DINAR)

Presentation of allowance for ECL are presented in the Naanckal Information
Loss allvwanees for ECL are presented in the financial mformation as follows:

For financial assets messured af amortized cost (loans and advances, cash and bank balances): as &
deduction from the gross carrying amount of the assets.

For delt instroments measured at FVTOCL no loss allowance is recognized in the consolidated statement
of financial position as the carrying amouns i ab foir value, However, the logs allowarnce is included as part
of the revaluation amount in re-valuation reserve and recognized in other comprehensive income.

Eevenue Becopnition

TFRA 15 "Revenue from contracts with customers” outlines a smgle compoehensive mode] of sccounting for
revenue arsing from confracts with customers and supersedes curment revenue recognition geidance found acoss
severnl standands and interpretation within TFRSs. It esteblishes a new five-step mode] that will apply to revenue
arising mom contracts With clstomens,

Oither revenns is recopnized on the acorual basis.

Critical Accounting Judgments and Key Sources of Estimation Uncertainty

The preparation of consolidated financial statements requires management to make judgments estimates
arud assumptions that affiect the application of accounting policies and the reported amounts of assets and
liahilities, income, and expense. Actoal results may differ from these estimates,

In preparing these consolidated fimancial statements, the significant judgments made by management in
applying the Company accounting poalicies apd the key sources of estimation uncartainty were the same as
those that applied to the audited anomal financial consolidated statements,

Critical Judgments in Applving the Company’s Accounting Policies in Respect of IFRS ¥

Business Model Asgessment:

Classification and measurement of financial azsets depend on the results of the SPP1 and the business model
test. The Company determines the business modsl at a level that reflects how groups of financial assets
were managed together to achieve a particular business objective. This assessment includes judgments
reflecting all relevant evidence including bhow the performance of the assets is evaluated and their
performance measured, the risks that affect the performance of the assets and how fhese are managed and
how the managers of the assets are compensated. Monitoring 15 part of the Comparmy”s ongoing assessment
of whether the business model for which the remaining financial assets ave held continues to be appropriate,
and #f it is not appropriaste whether there has been a change in business model and so a prospective change
to the classification of those assets,



JORDAN STEEL COMPANY
{PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2024
(EXPRESSED IN JORDANIAN DINAR)

Significant Increase of Credit Risk

ECLs are measured as an allowance equal to 12-month ECL for stage] asgets, or lifetime BECL assets for
stage I or slage 3 assets, An asset moves to stage 2 when ite eredit risk has increased significantly smes
initial recognition, IFRS % does not define what constitutes a significant increase in eredit fisk. In assessing
whether thie eredit risk of an asset has significantly increased, the Company takes into account qualitative
and quantitative reasonable and supportable forward-looking information.

Establishing Groups of Assets With Similar Credit Risk Characteristics

When ECLs are measured on a collective basis, the financial instruments of the Company are collected on
the basis of shared risk characteristics (e.g., instrument type, credit risk grade, collateral type, date of initial
recognition, remaining term bo marurity, indusiry, geographic location of the borrower, ete.). The Company
monitors the appropristeness of the credit risk characteristics on an ongoing basis 1o assess whether they
continue to be similar. This is required in order to ensure that shonld credit risk characteristics change there
is appropriate ne-segmentation of the assets. This may result in new portfolios being created or assets
maving to an existing portfolio that better reflects the simitar credit risk characteristics of that group of
assels. Re-segmentation of portfolios and movement between portfolios is more common when thens i5 a
significant increase in credit risk (or when that significant increase reverses) and so aszets move from 13-
month to lifetime ECLs, or vice versa, but it can akso oteur within portfolios that continue to be measwed
on the same basis of 12 month or lifetime ECLs, bt the amount of the ECLs changes because the credit
rizk of the portfolios differ.

Maodels and Assumptions Used

The Company vies various models and assumptions in measuring fair value of financial assets as well os
in estimating ECL. Judgment is applied in identifying the most appropriate model for each type of asset, as
well as for desermining the sssumptions used in these models, including assumpeions that relate to key
drivers of credit risk.

Key Sources of Estimation Uncertainty in Respect of [FRS

The following zre key estimations that the management his used in the process of applying the Company's
gecounting policies and that have the most significant effect on the amounts recognized in consolidated
financial statements

Establishing the number and relative weightings of forward-looking scenarios for each type of product
smarket determining the forward looking-information relevant to each scenario. When measuring ECL. the
Company wies repsonable and sipportable forward-looking mformation, which is based on assumptions
for the future movement of different economic drivers and how these drivers will affect each other,

Probability of Default

PD constitutes a key input in measuring ECL. PD s an estimate of the likelihood of default over a given
time horizon, the caleulation of which inchides historical data, assumplions, and expectations of future
conditions.

Loz Criven by Defau it
TG0 is an estirmate of the loss arising on default. Tt is based on the difference between the confractual cash

fows dise and those that the lender would expect to receive, taking inte account cash fows from collateral
and integral credit enhancements.

15



JORDAN STEEL COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2024
(EXPRESSED IN JORDANIAN DINAR)

Property, Plant and Equipment

Property, plant and equipment are steted at cost less accurmulated depreciation, Expendilures on mamtenance
and repairs are expensed, While expenditures for bettenment are capitalized, Depreciation i3 provided over the
estimiated vseful Hves of the applicable nsseds using the straight-line method. The estimated rases of depreciation
of the principal classes of ssseds are s follows:

Annual Depreciation Rate

Buildings, constractions and tanks 2%=10%%
Equipmenis and machinary * S%=15%
Efectricity and communicaton network 55-12%
Transportation and machines 5%

Tools I 0%e-20%
Furniture and devices 914-15%
Computer devices 1 0%

* Jardanian Coalition for Iron and Steel Industry Company (a subsidkary company) fllows the production hours
methd for caleulating the depreciation of fastory mochinery and equipment.

Useful lives end the depreciation method are reviewed periodically to ensure that the method and period
are appropriate with the expected economic benefits of property, plant and equipment.

Impairmend test s performed fo the value of fhe property, plantand equipment that appearsin the
consolidated statement of financial position when any events or changes in circumstances shows that this value i3
non-recoverabla,

In case of ey indication to the low value, impairment losses are calculated according 1o the policy of the
low walue of the asscis

At the exclusion of any subsequent property, plant and cquipment recognize the value of gains or logacs raulting
which represente the difference between the net procesds of exchusion and the valise of the property, plant and
equipment that appears in the consolidated Statement of Financial Position, Gross Profit and loss.

Proviskons

The provisions had been formed, when the Company has a present obligation (legal or expected) from past
events which its cost of repayment consider accepted and it has ability to estimate it relizbly.

The provigion had been measwed according 1o the best expectations of the required aliemative to meet the
obligation as of the balance shest dute alter considermg the risks and not assared matters about the obligation.
Whea the provision had been measurcd with the estimated cash flows to pay the present obligation, then the
accounts receivable had been recognized as asset in case of receipt and replacement of the amount is certain and
it able to measure the amount reliably,

Sepment Reporting

The business sector represents & collection of asseis and operation engaged togeiher in providing product or
services subpected to risks and returns thet are different from those of other business sectors, which are
miesured accroding to the reporis that are used by the exeoutive director and the main decizsion-makees in the
Company.

1]



JORDAN STEEL COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2024
_(EXPRESSED IN JORDANIAN DINAR)

Offseiling

Financizl assects and financtal lisbilities ere offset, and the nel amount 5 reflected in the statement of
financial position only when there are lopal rights to offzet the recogmized amournits, and the Company intends
Lo sedtle them on a net basis, or assess are vealized and tiahilities settled simultaneows]y.

Income Tax

The Company is subject to Income Tax Law, its subsequent amendments and the regulations issued by the
Income Tax Department in the Hashemite Kingdom of Jordan and provided on an accrual basis. Income Tax
is computed based on adjusted net income. According to International Accounting Standard Mo. (12}, the
Company may have deferred taxcable assets resnlting from the temporary differences bebween the accounting
value and tax value of the assets and labilities related to the provisions, these assets are not shown in the
periodic financial statements since if's immaterial,

Foreign Corrency Transaciions

Foreign currency transactions are translated into Jordanian Dinars at the rates of exchange prevailing at the
time of the transactions. The operation oceurs during the year are translated at weighted average rales at
time of tranzaction, Gains and Losses from semiement and transaction of forsign currency transaction ane
included in the stafement of comprehensive income.
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JORDAN STEEL COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2024
(EXPRESSED IN JORDANIAN DINAR)

3 - INVESTMENTS IN LANDS

2024 2023
Beginning halance 154,784 154,784
Additions N i
Land revaliation 4,509 H
Disposaly z 2
Ending bakaee 159,293 154,784

The Company conducied a revaluation of land and buildings by two cerified appraisers, and the average fair
value of the land vwas JI 159,293 as of December 31, 2024,

6. ACCOUNTS RECEIVABLE AND CHECKS UNDER COLLECTION

24 2023

Mecounts recsivables 4,133,036 5081040
Checks under collection-short term ® 1,584,046 3.060,157
Expected aredit losses (4,955,293 (2,356,480}
1,061,780 5684751

* Checks under collection are pledged to the Arab Bank Corporation (ABC) in exchange for loans and
Excilities.

7. PREPAID EXPENSES AND OTHER RECEIVABLES

2024 2023

Sales tax deposits i 145,769
Snles tax depariment cliam {(court case)® 1,214,259 2130814
Refundable deposits 711,330 711,330
(e from employess 12,536 1,314
Income txx deposits 301366 206, 949
Claims of the social secunty corporation - workers’ injurics 10,737 10,708
Prepaid expenses LAl 38370
Insurance of bank guaraniess 505000 505,000
Chers 28,114 62,141
her receivables provision _(286,082) (171471
2,500,549 39590 645

*The Company’s claim of sales tax refunds on behalf of Jordanian Coalition for Iron and Steel Industry
Company {subsidiary company'}, and the case is still pending in the Inceme and Sales Tax Courtas mentioned
in the emphases matier paragraph,

B. INVENTORY AND SPARE PARTS

0z4 2023

Spare parts 3,679,569 40138561
Finished goods 1425 42315
Dils, greases and consumables 8392 978 94 334
Tools and equipment warchouse 36,104 -
Emplovee supplics warchouss 422 -
Faw marerizls 845,780 G17, 892
Finish goods impainment provision - [2,634)
5456278 5527768
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JORDAN STEEL COMPANY
{PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continucd)

FOR THE YEAR ENDED DECEMBER 31, 2024
(EXPRESSED IN JORDANIAN DINAR)

9. CASH AND CASH EQUIVALENTS

x4 2023
Cash on hand 527 1&70
Checks in hamnd = 1]
Cash al banks= 14,958 13,923
15,525 16,693
10, ACCOUNTS PAYABLE AND DEFERRED CHECKS
Pl P 2023
Accounts payable 4,540,423 5812322
Deferred checks 3505, 104 360,926
Arab army payable = 2431110
BO45 717 BE14358
11 ACCRUED EXPENSES AND OTHER PAYABLES
2024 2023
Accrued expanses S01,151 341,113
Diue 10 sharehelders 1,264,605 1,254,605
Ingome fax provision 246,055 30247
Pension fund deposit 252473 271,768
Due to social security L348.411 1 ¥k, 036
Provision of contingent low liabilities D75R52 386,100
Provision of contingent lizhilities 2,464,504 250,000
Due to employess 42,2000 1,700
End of serviee benefits provision 10,707 10,706
Service tax deposits i, el -
Diye bo income fax department 2,093,869 185,750
Due 1o gales tax department 245,971 Z688.714
Others 11,609 L1631
9,464,187 6,438,370
12. BANK OVERDRAFT
2024 223
Housing Bank 347,859 347,860
Areh Bank 428,350 409,521
776,209 757,381
Housing Bank:

The Company obtained bank facilities in the form of an overdraft amounting to 2,000,000 JD, at an intcrest
rate of 8% and without commission, in return for awarding checks for a collection fee, during the year 2021,

overdraft has been rescheduled and merged with the Toans.
Arab Bank:

The Company obtained bank facilities in the form of an overdrafl amounting to 809,963 Jordandan Dinars, al

a T.5%% interest + Likor 0.3% commmission,

|



JORDAN STEEL COMPANY
{PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2024
(EXPRESSED IN JORDANIAN DINAR)

13, LOANS

Jordan Commercial Bank:

The Company obtained a diminishing loan from the Jordan Commersial Bank with a value of 893,000
Jordanign Dinars at an interest eate of 10% annually, where the repayment of the loan is in monthhy
installments including interest, numbering (31) nstaliments of 32,870 Jordandan Dinars for each installment

except for the final installment of the remaining balance, where the first installment is dve on October 24,
2009 yotil full payment, by collateral the inventory letier of credit

Housing Bank:

The Company obtained a diminishing loen afler the restructuring and merging of several loans from the
Housing Bank and the valuz of the combined lean amounted to 7,731,404 Jordanian Dinars, in addition to
the interest and commissions due as the Ioan is subject to interest at an annual rate of 8% and the loan is
repaid in 96 insfallments az of January 1, 2021, with a value of B,540 Jordanian Dinars one installment wntil
full payment,

Arab Bank:

The Company has rescheduled the regavment of the diminishing loan, whese belance is on May 8, 2020
(1,366,787} I, o be paid in monthly installments, the value of each Installment is 140,000 JI, 50 that the
first instaliment iz due on March 30, 2021 until full payment &t an interest rate of 7.75% and a commission
ol (.5% annualby.

14. SHARE PREMIUM AND RESERYS

Share Preminm
The amounts in this account represent those received and resulting from the difference betwean the issuance
price and the par value for as resolt of share capital increase during the vear.

Statutory Reserve

In accordance with the Companies’ Law in the Hashemite Kingdom of Jordan and the Company's Article of
Association, the Company has established a statutory reserve by the appropeiaiion of 10%: of oot income until
the reserve equals 25% of the capital. However, the Company may, with the approval of the General
Assembly, to continue to deduct this annual ratio until this reserve is equal to the asthorized capital of the
Company in full. This reserve is not available for dividend distribation. The General Assembly is entitled to
decide, in its extraord mary meeting, to amortize its losses by the accamulated stahstory reserve against being
rebuilt in aceordamie with the provisions of the enacted law.



JORDAN STEEL COMPANY
(PUBLIC SHAREHOLDING COMPANY')

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2024
(EXPRESSED IN JORDANIAN DINAR)

15. COST OF SALES

2K 2023
Cosl of the matenials used in the production 2,308,005 2853441
Manufacturing Expenses:
Weder, electricity and fuels E7%.057 87 822
Salaries, wages and other benefite 1,512,669 1,351,014
Spare pars, maintenance and chemical materials 1,703,690 591,126
Depreciation 793,040 158,599
Health insurance and treatments 4,944 20,820
Wehiclea expenses and transporiation 67,310 601,336
Fees and licenses u HE
Emplayee food 1,652 315
Insurence expenses - 593%
Stationery and prints 1504 1,596
Mail, telegraph and phone 1,238 800
Property tax 43,018 19,260
Samples inspection 1,555 641
Orhers 99,544 17,501
Cost of manufactured goods 7,114,535 6,191,314
Goods at the beginning of the period . 4,038
Conds & the ending of the period - {4,038)
7,114,535 6,191,314
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JORDAN STEEL COMPANY
(PUBLIC SHAREHOLDING COMPANY)

MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED DECEMEER 31, 2024
_(EXPRESSED IN JORDANIAN DINAR)

16, GENERAL AND ADMINISTRATIVE EXPENSES

024 2023
Salaries, wages and other benefits * TI7.549 683,105
Company s confritetion in social security 40218 49, 65
Govemmend fees, licenses, and subscriptions 15,935 25,312
Professional and Jegal fees 56,850 485,580
Litigation fecs 65995 75,157
Water, electricity and fiel L4442 1,936
Yehicles expenses 11,249 7.674
Health insurance and treatments - 3,888
Maintenance 1800 853
Travel and transfess - 15
[onations 11,200 0.
Board of Directors transportatian 54220 1600
Telephone and post 1,089 6,224
Bwvsterns development sindies - 450
(ieneral assembly meetings 2.748 3,400
Stationery and prints 351 &70
Advertizing L300 2,362
Hospitality and ¢leaning 4,022 2,671
Computer supplics 1,326 4,677
Selling and distribudion sxpenses 30 -
Capital increase expenses 103,367 -
Other T | 4,300
1,131,371 QR 456
Transaction with Related Parties
2nEd Hi23
Total salaries, benefits and remuperations of the Chairman of the Board of
Directors 150,000 180,000
Total Board of Direciors’ transportation 54,220 57,600

17. OPERATION AND MANAGEMENT REVENUES

The Jordanian Coalition for Inon and Sicel Industry (affilisted) included the management and factory of its
fectory, the Mz aden Iron Smelting Company Council, which includes the rent of fixed machinery, buildings,
and hanpers, starting on October 1, 2022, and ending on September 30, 2024, with a total contract value of
§06 s 000 Jordanian Dinars, miscellaneous, nol including sales tax,



FORDAN STEEL COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2024
(EXPRESSED IN JORDANIAN DINAR)

18, INCOME TAX
Jordan Steel Company

Firsi: The Company ended its tax Retum with income and sales tax department 201 |, 2017, 2019 and 2020.

Second: The Income and Sales Tax Depariment [zsued i decision regarding the fscal years from 2002 to
2016 not to approve. The Company has eppealed the decisions issued by the Income and Sales Tax Court of
First Instance, and no final decizion hes been issued to date.

Third: The Tax Return for the vear 201 8 submitted to the Income and Sales Tax Department by the Company
was accepted within the unandited samples, then the depariment reconstdered the file and 1ssued 1is decision,
s the Company eppealed the decision to the Income and Sales Tax Courd of First Instance, and nog fimal
decision has besn issued o date.

Fourth: The self-assessment retorn for the Income and Sales Tax Depariment for the vears 2022 and 023
was submitted within the legal deadling, and the Department has nof reviewed the Company™s accoenting
records as of the date of the financial statements.

Ammaon for Iron apd Metal Tradine Company

Ammon Tron and Metal Trading Company {a subsidiary) terminated its tax status with the Income and Sales
Tax Department until the year 2021, As for the year 2022 and 2023, the seif-nssessment slatement wias
submiticd, and the sccounting records were not reviewed by the department antil the date of the consolidated
financial statements.

pnian Cogl for Lron and Steed
The Jordanian Coalition for Tron and Sie

A (15

nidustey O

el Industry (2 subsidiary) has finalized its tax status with the Income
and Sales Tax Department until 2021, As for the years from 2022 and 2023, & sclf-assessment statement was
submitted, and the accounting records were not reviewed by the department until the date of the consolidatad
financial statements.

Modern Wire Mesh Company
Modern Wire Mesh Company (a subsidiary) has finalized itz tax position with the Income and Sales Tax
Deepartment up 1o the vear 2021, For the yesrs 2020 1o 2023, the self-assessment retumns have been submitted,

and the Department has not reviewed the accounting records as of the date of the consolidated financial
statements,

Induztri ati
Jordan Steel for Engineering Industries (o subsidiary company) ended its taot return until 2019, Except for
the year 2020, a fax retum was submitted; howewer, the accountfing records were oof reviewed by the
department until the date of the consolidated finuncial statements.
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JORDAN STEEL COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2024
{EXPRESSED IN JORDANIAN DINAR)

1%, THE LEGAL STATUS OF THE COMPANY

Jordan Steel Companys
- The value of @ises in which the Company is e plantifT is: 2,561,669 I,
- The value of cases in which the Company is defendant: 28,562 454 1D which includes the following:

= Cases in which the Company is defendant by financial institution is 26,725,074 JTL

dordanian Coalition for Iron and Steel Industry
=The walue of cases in which the Company is the plainiiff is: 227,373 JD,
- The vakpe of cases in which the Company is defendant ; 2,464,504 ID which inclodes the following:

Jordan Steel Company for Engincering Indusiries {(Under Liguidation)
The value of casss m which the Company is the defendant is 300 JI,

20, FINANCIAL INSTRUMENTS

Management of Share Capital Risks
The Company manages i3 capital to make sure that the Company will continue when it takes the highest

returm by the best limit for debts and owners' equity balances. The Company’s strategy does not changs from
2023,

The Compeany's capital struciure represents the owners' equity in the Company, which includes share capital,
issunce prermivm, statutory reserve and scoumulated losses as it listed inthe changes in consolidated owners’
equity stalement,

Management of the Financial Risks
The Company”s activities might be exposing mainly to the following financial risks:

Management of the Foreign Currencies Risks

The Company is not exposed 1 significant risks refated to foreign currency price changes; therefore, there is
no need to effective management for this exposure,

Interest Bate Risk Management
The fnancial instruments in the consolidated statement of financial position are not subject to intersst rate
risk and interest except for creditor banks whose inlerest rates change according to prevailing marked prices.

ther prices Risks

The Company is exposed to price risks resulting from its investments in owner's squity to other companies.
The Company keeps investments in other company*s owner's equity for stretegic purposes and not for trading
purposes, The Company does not sctively trade in such investments,

Credit Hisk Management
The oredit risks represent in one part of the fnencial instruments contracts has not obligated o pay the

contractual obligations and cause of that the Company is exposing fnancial losses, However, there are no
cottracts with any other parts so the Company does not expose to different types of the credit risks.
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JORDAN STEEL COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2024
{EXPRESSED IN JORDANIAN DINAR)

Management of Liguidity Risks

Board of Directors is responsible for the management of liquidity risks to manage the cash requirements,
short, medium and long term liquidity. The Company managed the liguidity risks through controlling the
Future cash flows that evalusted permenently and correspond the due dates of assets and labilities,

The following table repregents the confrachizl efigibilities to non-derivative financial labilities.

The table has prepared on the non-deducted cash flows to the Gnancial liabilities hasis sccording to the eardy
due dates thetl mey reguire from the Company 10 pay or reccive.

The table below contains cash flows for migjor amounts and interests.
Interest mie  Yenr or less More than one yemr  Total

2024

Instruments without interest - 18,174,904 " 18,174,904
Instruments with interest 7.5% - 10% 11,740,823 14,544,317 26,285,140
Toxal 29,915,727 14,544,317 44,460,044
2023

Insirurnents withoat inlepest - 16,749, 198 - 16,749,198
Instruments with interest T.5% - 10% 11,709,106 14,544,317 26253 423
Total 28,458 304 14,544 317 d:F.Dﬂ__E_,iEI

21. COMPARATIVE FIGURES

Certain figures for 2023 have been reclassified to conform to the prezentation for the vear ended December
31, 24,

22, APPROVAL OF CONSOLIDATED FINANCIAL STATEMENTS
The comsolidated financial statements weres approved by the Directors and authorized for issvance on
December 9, 2025 and was approved for issuance.
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